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Abstract · This paper illustrates the essential role of  direct, sometimes contentious, 
debate in the advancement of  economics, drawing upon the works of  several Italian 
authors from the previous century, each representing distinct theoretical and cultural 
perspectives. Such debate needs a common foundation in both form and content. 
The examples examined include i) the use of  formalizations, beginning with an ap-
proach inspired by Pasinetti, emphasizing market hierarchies and causal relation-
ships, and ii) the succinct and direct verbal language used both by the liberal Luigi 
Einaudi and the Keynesian Federico Caffè. The discussion between Einaudi and Caffè 
ultimately focuses on two specific issues: ‘Good government’, and common goods 
(or the common good). Despite their divergent starting points, it emerges that the 
similarities in their views outweigh their differences.  
Jel codes · A11, A29, B41, H10  
Keywords · Economics Languages, Italian Economists, Good Government, Political 

Economy.  
 

1. Introduction  

In the field of  economics, the contrast between concepts and models 
represents a crucial factor that drives the advancement of  the disci-

pline. This should not manifest as a rigid opposition among different 
schools of thought; rather, it should foster a dialogue characterized by 
con structive engagement among diverse methodologies. This asser-
tion pertains equally to both the form and substance of  economic dis-
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course, although an inextricable link exists between these two dimen-
sions.  Disparities often arise from the use of  distinct and incompatible 
terminologies that fail to facilitate communication, whereas dialogue 
necessitates a shared foundation. Furthermore, language encompasses 
formalizations that are increasingly employed to elucidate the essence 
of  reasoning and methodological differences; however, these formal-
izations can sometimes become obstacles, serving merely as rhetorical 
devices. 

In this paper, we examine these methodological issues by referencing 
several Italian authors from the last century, who originate from diverse 
theoretical and cultural backgrounds. We start with formalizations 
(Section 2) to outline the two predominant models in macroeconomics: 
on the one hand the Say’s Law of  Markets combined with the Quantity 
Theory of  Money, and on the other hand Effective Demand coupled 
with Liquidity Preference. The language employed will seek to establish 
a basis for comparison by identifying the hierarchy of  markets and the 
causal relationships among variables, rather than relying on a vague 
 notion of  mutual influence as suggested by General Equilibrium The-
ory (gee). At this regard, we will adopt the approach proposed by Luigi 
Pasinetti (1966, 1974). 

The discussion can be also articulated in terms of  verbal language, 
which is the predominant way of  expression used by both Luigi Einaudi 
and Federico Caffè, who are regarded as leading figures in two contrast-
ing ideologies: liberalism and Keynesianism (Section 3). Building upon 
the work of  these two authors, we argue that a clear and direct mode 
of  communication should be adopted, tailored to the audience to 
whom it is directed, including individuals who may be less familiar with 
economic concepts. The endeavor to disseminate knowledge and let 
analytical findings comprehensible to citizens, politicians, and social 
partners, is essential in economics, considering the pervasive impact of  
economic factors on daily life. Section 4 is devoted to a direct compari-
son between Luigi Einaudi and Federico Caffè regarding two specific 
themes: Good Government, which acknowledges individual freedoms 
as well as societal needs, and the common good. We will demonstrate 
that, despite the authors’ divergent starting points, their similarities out-
weigh their differences in this context. The conclusions presented in 
Section 5 suggest that, beyond ideological extremes, a form of  theoreti-
cal eclecticism tempered by pragmatism and a commitment to interpre-
ting reality is evident among many Italian economists. We conclude in 
this manner as it aligns with the perspective articulated by Riccardo 
Faucci (2000), who emphasizes the «deep interpenetration of  form and 
content» (16) and the concept of  ‘thought-action’ present in our ‘major 
economists’. 
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2. Formalizations and the Two Core Economic Models  
The predominant language used in scientific articles and economics 
textbooks is increasingly formal, characterized by a reliance on abstract 
formulas that emulate the language of  arithmetic. In this context, we 
can draw upon a reflection by Hao Wang (1974):  
Indeed, mathematics is not to be regarded as a special branch of  knowledge based on 
the accumulation of  experience, but rather as a refinement of  general language, sup-
plementing it with appropriate tools to represent relations for which ordinary verbal 
communication is imprecise or too cumbersome. (361)  
and it is important to acknowledge that mathematical language enables 
us to achieve greater rigor;1 however, we must also recognize that for-
mulas can be ambiguous. To elucidate this point as clearly as possible, 
we can begin with the well-known macroeconomic equation which es-
tablishes the equality between aggregate supply, represented by na-
tional income produced and distributed (Y), and aggregate demand, 
which, in a four-sector open-economy, involves households’ consump-
tion (C), firms’ investment (I), government spending (G), and net ex-
ports (X – M): 

Y = C + I + G + X – M  
The equation allows for the interpretation of  whether it is the supply 
of  goods and services that creates its corresponding demand, or, con-
versely, whether the level of  aggregate demand determines the level of  
supply and, consequently, income. In Say’s Law of  Markets the causal 
link moves from left to right in the expression, whereas in the Keynesian 
approach the link moves from right to left. 

The rationale behind the two approaches can be explained to high-
light the different causal chains and the reversal in the hierarchy of  mar-
kets. At this regard, we will follow the approach initially proposed by 
Luigi Pasinetti (1966 e 1974).2 The graphical analysis presented in the Ap-
pendix complements the explanation, enhancing its effectiveness from 
a visual perspective. 

The neoclassical framework (Say’s Law of  Markets and Quantity 
Theory of  Money – see Appendix 1, Figures A and B) considers: 
– Supply side: 

- Labor market 

 N w
P
wNPD S=` `j j

1 This issue is addressed by Josephsen (2023). See Fossati (2014) on the epistemological de-
bate in Italy in the late 1930s and early 1940s, with particular reference to Einaudi and Fasiani. 

2 This issue is addressed by Garofalo (1986). 
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with N is employment and w/P the real wage. 

- Production 
 

Y = Y(N) with Y'(N) > 0 and Y''(N) < 0 
 

with income corresponding to the level of  full employment (YPO). 
– Demand side: 

- Goods market 
Y = C + S 
E = C + I 
E = Y ↔ S = 1  

- Capital market 
S(r) = I(r) 

 
where S and r denote, respectively, savings and the real interest rate. 

The monetary side of  the economy, which is separate from the real 
side (so-called neoclassical dichotomy), can be synthesized in the quan-
tity equation: 
– Money market 

M*S = kPY → P =  
 
with star denoting that the money supply is exogenous, as also the aver-
age stock of  money (k) and Y in the left-hand side of  the equation, de-
noting the money demand. There comes the neutrality of  money hy-
pothesis. 
 
In contrast, the Keynesian framework, characterized by liquidity pref-
erence and effective demand, can be expressed as follows (see Appendix 
2, Figure C): 

- Money market 
 

 
We concentrate solely on the speculative motive for money demand, 
given a specific value of  short-term expectations held by economic 
agents in the financial markets, while emphasizing the monetary nature 
of  the interest rate. 

- Goods market 
 

 
for a given value of  marginal efficiency of  capital (MEC), with C0 denot-
ing the autonomous component of consumption and c (1 > c > 0) the 
propensity to consume. 

kY
M*

S

( )M r P
M*

D
S=

( ) ( , )E C cY I r MEC0= + +



Per uso strettamente personale dell’autore. È proibita la riproduzione e la pubblicazione in open access. 
For author’s personal use only. Any copy or publication in open access is forbidden.

                            Form and Content in Economic Discourse                        253
By equaling aggregate expenditure and income, we obtain: 
 

  
where the ratio  represents the multiplier. 

- Labor demand 
N = f  (Y) 

 
which is a function of  aggregate output, and contingent upon effective 
demand, leading to labor market conditions that are compatible with 
involuntary unemployment. 

The sequential analysis described above appears to be more effective 
than a general economic equilibrium (gee) approach, in which vari-
ables are interdependent and simultaneously influenced by all model 
equations: this is the traditional is-lm model. To impose the logic of  
interdependence and capture the aforementioned differences, thus 
maintaining the linearity of  both reasoning frameworks, we would ob-
serve a horizontal is curve and a vertical lm curve in the extreme neo-
classical scenario, while the extreme Keynesian scenario would feature 
a vertical is curve and a horizontal lm curve. Consequently, it follows 
that: i) in the former case, the determination of  the interest rate arises 
from the capital market, whereas in the latter it originates from the 
money market; ii) the Quantity Theory of  Money holds full validity in 
the former case, while in the latter, the liquidity trap hypothesis and/or 
the endogeneity of  money supply are applicable; iii) the crowding-out 
hypothesis and income at potential levels are valid in the former case, 
while conversely, in the latter case, we observe the crowding-in hypoth-
esis (multiplier effect without monetary feedback) and underemploy-
ment equilibrium. 

We conclude this section by referencing an open letter published in 
the Italian newspaper La Repubblica on September 30, 1988, by a group 
of  distinguished Italian economists representing «various backgrounds 
and tendencies», including Paolo Sylos Labini, Giorgio Fuà, Giacomo 
Becattini, Onorato Castellino, Orlando D’Alauro, Siro Lombardini, and 
Sergio Ricossa (some of  whom possess substantial mathematical and 
econometric expertise).1 The signatories of  the letter expressed their 
concerns regarding:  
the use of  refined tools of  analysis can be mistaken, regardless of  content, for a proof  
of  professional maturity and competence or, even worse, for the sign of  recognition 

( )Y c C I1
1
– 0= +

c1
1
-

1 The letter is mostly attributed to the work of  Giorgio Fuà, as highlighted by Marcella Corsi 
during her presentation at the conference titled «Paolo Sylos Labini: Economist and Citizen,» 
held at the University of  Rome La Sapienza on October 16, 2006. We point out that all trans-
lations from Italian are by the authors. 
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of  the modern scholar in economics. [… While not excluding that we should] con-
tinue to train scholars whose main goal is the refinement of  analytical techniques, 
the important thing is that the profession of  the specialist in analytical methods for 
economists should not be identified with the profession of  the political economist.  
On the contrary, they emphasize that progress in economic knowledge 
is not related to techniques, but rather to the development of  economic 
thought in general, and they note that:  
the masters who illustrated this branch of  study in the past devoted themselves to 
the great problems of  the society in which they lived and gave their teachings con-
tents and form such as to offer enlightenment for civic consciousness and political 
action. [… The invitation to young scholars is to] employ all the most effective ana-
lytical techniques in their research – even highly specialized – but also to explain the 
results they achieved and their usefulness in a way understandable by the wide circle 
of  social scholars, as well as economic and political agents. When this explanation 
fails, it means that the work done is not worthy of  a good political economy: this is 
actually the old rule taught by Alfred Marshall. 

 
3. The Language and the Search for a Broader 

Dissemination of Economic Knowledge 
in Luigi Einaudi and Federico Caffè 

(with a Final Note)  
The language of  economists is inherently complex. Economics en-
compasses not only interpretation but also needs the use of  formal lan-
guage, employing mathematical tools. The abstract concepts within 
economics have tangible counterparts, which is why it engages with 
statistics and econometric techniques. Furthermore, it involves story-
telling and rhetoric à la Donald McCloskey (1983), where verbal lan-
guage serves as the primary tool, thus intersecting with the humanities 
and other social sciences. As Keynes notes in his tribute to his mentor 
Alfred Marshall, published in the Economic Journal (1924):  
[The economist] must be mathematician, historian, statesman, philosopher-in some 
degree. He must understand symbols and speak in words. He must contemplate the 
particular in terms of  the general, and touch abstract and concrete in the same flight 
of  thought. He must study the present in the light of  the past for the purposes of  the 
future. No part of  man’s nature or his institutions must lie entirely outside his regard. 
He must be purposeful and disinterested in a simultaneous mood; as aloof  and in-
corruptible as an artist, yet sometimes as near the earth as a politician. 

(322) 
 
Let us concentrate on verbal language and, referring to Italian authors, 
defer to linguists for further insights. One such linguist, Tullio De 
Mauro (1994), argues that economic texts – encompassing not only aca-
demic essays but also popular writings – exhibit a significantly lower 
 degree of  readability compared to texts from other disciplines. For-
tunately, there are numerous exemplary cases that stand in contrast to 
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this trend. Among these is Luigi Einaudi, whose linguistic aspects have 
been analyzed by Valeria Della Valle (2010). The author highlights Ei-
naudi’s linguistic versatility and his meticulous attention to adapting his 
language according to the context (such as monographs, newspaper 
 articles, correspondence, diaries, and academic lectures), the forms of  
writing employed, and the intended audience (including scholars, politi-
cians, and the general public). Della Valle (2010) recalls that the es-
teemed philologist Gianfranco Contini (1968) regarded Einaudi as:  

one of  the best prose writers of  the twentieth century. (540)  
The perspective presented by another linguist, Domenico Proietti 
(2010), particularly captivates us as it associates Einaudi with other Ita-
lian economists of  the 20th century:  
Certainly, there has been no shortage of  works by economists (Luigi Einaudi, Um-
berto Ricci, Giovanni Demaria, Federico Caffè, Claudio Napoleoni and Piero Sraffa, 
in his not numerous writings in Italian) written in fully comprehensible and effective 
Italian prose.1  
Pierluigi Ciocca (1995), an economist and economic historian, and a 
former student of  Caffè, writes about his mentor:  
Caffè’s analytical and expository style is characterized primarily by its firm ground-
ing in the proficient use of  the Italian language. Italian economists have demon-
strated an ability to write effectively, with texts of  Ferrara, Messedaglia, Pantaleoni, 
De Viti, Ricci, and Einaudi serving as exemples of  high-quality literature in a lan-
guage that is both refined and powerful. Caffè, known for his clear and non-rhetorical 
prose, is part of  this tradition, which is rich in elegant and pure expressions of  politi-
cal economy. He possessed a profound awareness of  the semantic richness of  Italian 
economic science and contributed to its rediscovery, dissemination, and enhance-
ment. Notably, he approached this task without any preconceived biases towards 
other methodologies; he was less polemical than Keynes, who asserted in Chapter 21 
of  the General Theory the superiority of  ‘ordinary discourse’ over ‘symbolic pseudo-
mathematical methods’. Caffè never discouraged his students from expressing econ-
omic concepts using symbols derived from mathematics or statistics. Instead, he pro-
vided us with the concrete example of  a true mathematician like Bruno de Finetti to 
remind us that the core issue relates fundamentally to Ricardian ‘comparative advan-
tage’. Those who possess a comparative advantage in mastering their native language 
may misallocate resources if  they inadequately utilize the expository methods of  
mathematics, physics, or geometry, and vice versa. (145) 
 
The form is often perceived as a purely stylistic element, distinct from 
substance or content. However, this perspective does not apply to Luigi 
Einaudi or Federico Caffè; for both, form constitutes substance, particu-
larly due to their communicative charisma. 

1 https://www.treccani.it/enciclopedia/lingua-dell-economia_(Enciclopedia-dell’Italiano). 
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The two authors stand on opposing sides regarding substance: Ei-

naudi is a liberal who advocates for free markets, while Caffè is a Keyne-
sian who supports public intervention. Nonetheless, both scholars do 
not interpret the relationship between market and state in an extremist 
manner, acknowledging that there are instances of  market failures that 
necessitate public intervention, as well as cases of  state failures that sug-
gest the adoption of  quasi-market solutions. 

Luigi Einaudi emphasizes a specific model of  the market character-
ized by perfect competition, which, as it is known, represents an ideal-
ized scenario in which an individual firm’s ability to influence the price 
of  a good or service, independent of  its marginal cost, is entirely absent. 
In contrast, Federico Caffè recognizes that actual markets are character-
ized by non-competitive dynamics and predominantly adopts a macro-
economic perspective that focuses on aggregates of  individuals. 

Continuity of  thought with classical economic principles is a hall-
mark of  Einaudi’s work (Einaudi 1950):  
If, after Pareto, a new foundation has yet to be established, the fault, albeit a glad 
fault, lies in the fact that the greatest innovator, whom I refer to as Keynes, was pri-
marily an iconoclast. He sought the new excessively and was often critical of  the mis-
takes made by the great thinkers who had erred only in perceiving a reality different 
from his own; it remains uncertain which perspective was truly more relevant. Fur-
thermore, it is doubtful whether the heretics he exalted deserved to replace the clas-
sics, whose contributions have been consecrated by time. When the new synthesis 
eventually emerges, and it will undoubtedly do, it will not negate the achievements 
accumulated over two centuries of  remarkable progress. The creator of  this antici-
pated synthesis will be one who, while acknowledging all that has been articulated 
and is still evolving in the laborious two-century development of  our discipline, pres-
ents scholars with a synthetic model that is better suited than those of  the past to in-
terpret our contemporary economic reality, one that is far more diverse, richer, and 
complex than that of  previous eras. This reality is also subject to fluctuations, which 
we refer to as crises; only historians will ultimately determine whether these crises 
have led humanity toward destruction or elevated goals. 

(16)  
Caffè is also convinced of  the continuity between Keynes and the clas-
sical economists; he consistently engaged in the study of  neoclassical 
and marginalist economists, including those from Italy. 

We have previously highlighted that effective dissemination allows 
even those without specialized tools to comprehend knowledge. This 
responsibility of  scientists is particularly crucial for economists, given 
the pervasive nature of  economic issues in our daily lives.1 In this re-
gard, Luigi Einaudi was an undisputed master, owing to his early in-
volvement in journalism, not only with Italian newspapers such as 
Stampa-Gazzetta Piemontese directed by Luigi Roux, and Corriere della 

1 On the relevance of  dissemination of  economic ideas see Becattini (2012). 
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Sera, but also with ‘The Economist’. His approach (see Einaudi, 1944) 
stems from a rejection of:  
the nefarious idea, which was a sad legacy of  the Italian Ventennio, that there is some-
one in charge of  opining, of  watching over, of  deciding on our behalf,  
but also from the task of  the economist (see Einaudi 1950):  
to remind the politician that choices must be made; and that no judgment as to the 
expediency of  doing anything, of  spending public money for any given purpose, can 
ever be an absolute judgment; but is always a comparative judgment; and that at any 
given time, given the means at that time existing, a positive vote in favor of  one ex-
penditure item of  any public or private budget necessarily implies, by definition, a 
negative vote against another. 

(9)  
Caffè’s writings are characterized by their rigor and clarity, even when 
published in opinionated and often sharply partisan newspapers, such 
as Il Manifesto. He also demonstrated a commitment to educating non-
experts, including out-of-school students, an endeavor that involved 
Luigi Spaventa as well (Capparucci 2009). 

If, during the times of  Einaudi and Caffè, the primary medium of  
communication was the (printed) newspaper, subsequently, the chan-
nels for information dissemination, public opinion formation, and 
economic knowledge transmission increasingly shifted to television, so-
cial media platforms, and websites (such as Facebook and YouTube). 
Regarding television, particularly the Italian public broadcaster Rai, we 
highlight the special program «Quark Economics: The Global Village», 
directed by the esteemed popularizer Piero Angela and aired by Rai on 
December 3, 1986, as noted by Riccardo Gualdo (2023). Additionally, we 
mention an earlier initiative, an «Elementary Course in Economics» 
consisting of  25 lessons, produced by the School Education Department 
and broadcast by Italian state television in the latter half  of  the 1970s.1 
As reported in Gualdo (2023):  
[Since then] while talk shows dealing with economics and financial issues have in-
creased, the commitment to education has decreased […] public investment in edu-
cation in the television channel and then in the digital channel has decreased, while 
private individuals’ own productions have increased. That experiment did not have 
many heirs in public television, which still does too little for the economic and finan-
cial literacy of  citizens. 

(95)  
With regard to the attention given to the issue of  scientific popularization 
and communication by economists, particularly through social media 

1 The School Education Department, which was later referred to as rai_Education and 
more recently as rai_Cultura, is a division of  rai, the Italian public broadcasting company, es-
tablished in 1975 to manage the cultural and educational activities of  public radio and television 
through programs produced in-house or commissioned externally. 
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and web platforms, we can cite as an example the initiatives undertaken 
by the Italian Economic Society (ies), which has established two dedi-
cated committees in recent years. Among the various initiatives, we 
point out the opening of  a Facebook page in 2020 (www. facebook.com/ 
siecono), of  a Twitter account (@sieconomisti) and, among all, of  two 
YouTube channels (https://www.youtube.com/channel/UCogC259 
W3OEOrkuihL6RkRA and https://www.youtube.com/channel/UC 
DCtdzf1bgJul2Y3hE8Ygiw): with the latter there has been a collaboration 
with the European Association for  Economics Education (https:// www. 
aeeeitalia.it/2022/01/28/ lezioni-di-economia-sie/). 

 
4. The topics of Good Government and Common Goods 

in Luigi Einaudi and Federico Caffè  
The divergence between Einaudi’s liberal positions and Caffè’s ex-
plicitly Keynesian stance, while characterized by mutual respect and a 
shared foundation in the tradition of  Italian economic thought, may 
imply an absence of  common ground for comparison. However, this is 
not the case in our view, since both scholars share a similar perspective 
of  a liberal-democratic reformist ‘social’ policy aimed at the goal of  a 
Good government (the adjective ‘social’, used both in Einaudi 1964 and 
in Caffè 1970, instead of  the more traditional one ‘economic’, qualifies 
a policy that pays attention to the social consequences of  the market). 

The strategy we can employ is to demonstrate the alignment of  
Caffè’s thought with the Italian liberal tradition and, consequently, the 
irreducibility of  Einaudi’s thought to the notion of  an unrestricted 
 market.1 

Caffè was indeed a meticulous scholar of  liberal economic thought, 
particularly the Italian variant, possibly due to his emphasis on social is-
sues and a generally less dogmatic approach compared to his foreign 
counterparts. According to Caffè (1981): 
 
[in Einaudi] economic harmonies represented an ideal paradigm, but on earth the 
tendency to monopolize prevailed, against which it was necessary to be vigilant, 
combative and ready to react. I have the impression that there is a tendency to pay 
homage to that Einaudi which is convenient, but to forget his determination and se-
verity (especially with respect to banks and bankers).2 
 
On the other hand Einaudi (1945) writes: 
 
the famous maxim laissez faire, laissez passer […] does not mean that the state has to 
overlook what is wrong or tolerate damage for the many to the advantage of  a few. 
It means that in most cases, except in the unlikely case of  evidence to the contrary, 

1 See Garofalo (2012). 
2 The quotation has been taken from Amari and Rocchi (2009), 267. 
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the industrialist and the agriculturalist should work at their own risk instead of  being 
protected from foreign competition. Whoever asks for protectionism, or subsidies or 
aid from the state, nine times out of  ten, is the real enemy of  his compatriot and 
wants to achieve a monopoly to extort higher prices, larger profits and abnormal 
wages to the detriment of  his compatriots. […] Laissez-faire is not an economic doc-
trine; it is a moral thesis. (151-153)  
Making a ‘synthesis’ of  the two contributions, we are able to delineate 
the contours of  a reformist liberal-democratic social policy aimed at the 
goal of  Good government, advocated by both Einaudi (1949, 1954) and 
Caffè (1970). At the center there is the idea of  political action based on 
ethical values as well as on a long-term perspective, oriented towards ef-
ficiency (‘acting without wasting’) and equity (‘equality in the starting 
points’), with an involvement of  individual responsibility (whereby each 
person is responsible for the choices he/she makes) and, at the same 
time, collective responsibility (in the sense that social harmony cannot 
disregard the guarantee of  resources and opportunities to everybody). 

Linked to the theme of  Good government is the concept of  common 
goods, or simply commons, which has seen recent developments by 
Charlotte Hess and Elinor Ostrom concerning knowledge and informa-
tion. Commons include not only natural resources and collective rights 
of  use, but also the so-called global goods such as the atmosphere, cli-
mate, oceans, food security, peace, goods resulting from collective cre-
ation. Examples are the protection of  landscape, and of  historical and 
artistic heritage:1 such protection implies a long-term commitment of  
the government, civil society and all citizens in terms of  urban plan-
ning, hydro-geological defense, conservation and enhancement of  cul-
tural heritage. Commons belong to no one, as it is for public services: 
these goods are ‘non-excludable’ de facto (it is not possible to impose a 
price), and partially or totally ‘non-rivalrous’ (with the risk of  over-ex-
ploitation, due to inefficient distribution of  social rights).2 They differ 
from institutions because the latter are public goods that belong to 
everyone and are structured to accommodate all individuals. Institu-
tions embody the beliefs and behaviors that are essential for any organ-
ized society, subject to frictions, as currently, if  not outright crises. 

Einaudi’s engagement with these issues is exemplified through the 
practical actions he undertook in his homeland, situated between the 
lower Piemonte and the beginnings of  the Langhe. This is further illus-

1 Note that, in Italy, the first law for the protection of  the landscape was enacted by Bene-
detto Croce in 1920, as minister of  Public education. Article 9 of  the Italian Constitution, to 
whose drafting, during 1947, Luigi Einaudi contributed, states that “The Republic … protects 
the landscape and the historical and artistic heritage of  the Nation”. 

2 See Pelligra (2023) on the collective protection of  common goods which reminds the 
contribution by Amartya Sen.
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trated by his choice of  a summer residence during his presidency (1948-
1955), a modest structure known as the Casina del piacere, located within 
the nearby Farnese Gardens of  the Farnese Palace, which was con-
structed by Jacopo Barozzi da Vignola between 1559 and 1575 in the small 
town of  Caprarola, province of  Viterbo. At his initiative, the village 
commissioned architect and urban planner Luigi Piccinato in 1953 to de-
velop a town planning scheme that preserved the visual connection be-
tween the Farnese Palace, which occupies a dominant position over the 
entire town, and the original design conceived by Vignola. 

On the Caffeian side, it is noteworthy that the title of  a paper dedi-
cated to Caffè by Guido M. Rey (2023) references the common good 
(singular), understood as what ‘should be’, specifically emphasizing the 
welfare of  citizens. Such welfare encompasses the reduction of  inequal-
ity, full employment, and public services, particularly in education. 

The discussion on these topics would benefit from additional exam-
ination to enhance both the quantitative and qualitative consistency of  
the terms ‘Good government’ and ‘common goods’ in the works of  the 
two authors. We consider this a commitment to future research. 

 
5. Conclusions 

 
We began by considering how the contrast between concepts and 
models in Economics represents a crucial factor for development. This 
contrast should not be viewed as a rigid opposition among different 
schools of  thought (each perfectly self-consistent) but rather as a dia-
logue characterized by constructive engagement among diverse meth-
odologies, with implications for both the form and content of  the dis-
course. 

Such awareness is present among many Italian authors. In contrast to 
forms of  theoretical hypertrophy and, in some instances, doctrinaire 
 intransigence characterized by a certain degree of  abstractionism, 
 particularly of  a naturalistic and positivistic nature, one of  the primary 
characteristics of  Italian economic thought is a form of  theoretical 
eclecticism tempered by pragmatism and a commitment to interpreting 
reality. This second tendency, initially identified by Achille Loria (1896), 
was later emphasized by, among others, Marcello De Cecco (1989), Ros-
sella Bocciarelli-Pierluigi Ciocca (1994), and Riccardo Faucci (2000). 

In our paper, we focus on two Italian authors from the previous cen-
tury, Luigi Einaudi and Federico Caffè. Their policy analyses and rec-
ommendations were anchored in empirical reality, while constantly re-
ferring to theory – or, more accurately, to theories – given that their 
perspectives were radically different. Ideological extremism is an avoid-
able option, as the authors demonstrated through the confrontation 
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and dialogue they maintained on various topics. Their pedagogical ap-
proach led them to adapt language according to audience while main-
taining a focus on the policy implications of  theoretical formulations. 

The language employed in the works of  Einaudi and Caffè is pre-
dominantly verbal, while the prevailing one used in scientific articles 
and economics textbooks tends to be increasingly formal, characterized 
by a reliance on abstract formulas that emulate the language of  arith-
metic. As we have pointed out, while this formal language aids analyti-
cal understanding (Luigi Pasinetti’s approach seems particularly useful 
in this regard), it can also lead to pre-constituted ‘models’ that are ana-
lytically coherent but lack economic depth and policy implications. In 
this way, the economist fails in his civic role, which, as both Einaudi and 
Caffè were well aware, is carried out towards students to train, policy-
makers in the broadest sense, whose actions should be monitored and 
compared based on their adherence to the principles of  good govern-
ment and the safeguarding of  the commons, as well as individuals who 
may be less familiar with economic concepts and who, precisely for this 
reason, need ‘reading glasses’. 
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Appendix 1. 

The Neoclassical Framework 

 Fig. A. Say’s law of  markets.

Fig. B. The Quantity Theory of  money (Cambridge version).
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Appendix 2. 

The Keynesian Framework 

 
 

Fig. C. The Keynesian model.
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